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Dear Fellow Shareholders,

On December 1, 2016, the FPA International Value Fund reached a five-year milestone. In the past, we
have shied away from commenting on performance, as we believe short-term returns, in particular relative to an
index, are of little relevance to long-term value investors. While we have yet to experience a full market cycle1,
we recognize that five years is enough time to warrant providing some perspectives on portfolio developments,
which we have done later in this commentary.

Quarterly and annual performance
During the fourth quarter of 2016, the Fund returned 1.38% (in U.S. currency), versus a negative 1.25%

for the MSCI All Country World Index (ex-U.S.) (Net) (the “Index”). For the full year, the Fund returned 9.05%,
compared to 4.50% return for the Index. Most importantly, since inception, the Fund has appreciated by an
annualized rate of 6.42%, net of fees and expenses, versus 4.50% for the Index. As of December 31, 2016, the
Fund’s expense ratio was 1.28% and has been higher at times in the past five years.

The Fund’s cash exposure averaged just under 32% during the quarter. For the full year, it averaged 24%.
Since inception, it has averaged 32%, and fluctuated from around 10% to more than 40%, depending on the
availability of suitable investment opportunities.

Key Contributors
For further details on the Fund’s performance this year, we provided the following contribution analysis:

                                                     Performance                                                                                   Performance 
 Q4 2016 Winners2                       Contribution                             Q4 2016 Losers1                             Contribution                                                                                            

Fenner plc                                          0.71%                          Totvs                                                           -0.60%
Signet Jewelers                                  0.55%                          KSB AG vorzug                                         -0.47%
Undisclosed3                                      0.51%                          Spotless                                                      -0.32%

                                                     Performance                                                                                    Performance
YTD 2016 Winners1                     Contribution                           YTD 2016 Losers1                           Contribution                                                                                            

Fenner plc                                          2.34%                          Countrywide                                               -1.80%
ALS Limited                                     1.49%                          LSL Property Services plc                         -1.60%
Konecranes                                        1.15%                          G4S plc                                                       -0.78%

In 2016, the Fund benefitted from a recovery in many of the cyclical industrial and consumer discretionary
names that we bought starting in the later part of 2014. These included businesses with underlying exposure to
mining and Oil & Gas, companies located in places like Australia where these sectors have a material impact on
economic activity, and luxury good franchises. At the time of our purchases, their share prices were under pressure
due to the slowing Chinese economy and its impact on emerging markets growth and commodity demand. After

1 We consider that a full market cycle includes a true market downturn, which we do not think we’ve experienced in the last
five years. We provided further comments on this later in the five-year review.

2 Reflects the top contributors and top detractors to the Fund’s performance based on contribution to return for the quarter.
Contribution is presented as the gross of investment management fees, transactions costs, and Fund operating expenses,
which if included, would reduce the returns presented.

3 The Fund does not disclose all holdings in the portfolio.

FPA INTERNATIONAL VALUE FUND
LETTER TO SHAREHOLDERS
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2

weathering that storm, eight of the top ten contributors to returns for 2016 were companies that belong to this
group. Together these eight stocks accounted for close to 90% of our holdings’ performance for the year.

Among the Fund’s main detractors were traditional UK real estate agents that suffered from a downturn
in activity post Brexit, Countrywide and LSL. We wrote in details about these businesses and our decision to sell
out of Countrywide in our third quarter commentary. Together these two stocks accounted for close to 60% of
the negative contribution to our holdings’ performance for the year. G4S accounted for another ca. 15%. We
explained in our second quarter commentary the circumstances that led to our decision to sell. As we thought at
the time, our thesis has since played out, and the stock has strongly recovered. However, as we mentioned back
in June, we do not want to take on the type of investment risk that was needed to capture this potential return.

Worst performer
Our worst-performing holding this quarter was Totvs, which was down 20.18% (in U.S. currency).4 Based

in Brazil, Totvs is the country’s leading provider of enterprise software solutions. It typically targets small- and
medium-size businesses.

The Fund first invested in Totvs over a year ago at a time of rapidly deteriorating political and economic
conditions in Brazil, along with weakness in the national currency. The group had also announced the acquisition
of Bematech, which was expected to be challenging to integrate. At the end of last year, the designated successor
to CEO and founder Laércio Cosentino resigned for health reasons, but soon after resurfaced at IBM. Lastly, the
business model has been transitioning from license sales to subscriptions, similar to what has happened at peers
like SAP. Combined with an almost unprecedented economic downturn and social pressure to increase wages,
the shift has put significant downward pressure on short-term results, which in turn has fueled rumors of losses
in market share and possibly deeper problems at the company.

While this confluence of challenges created a perfect storm for Totvs, the company is in the early stages
of a four-year business transition that started in 2015, and things appear to have developed positively on that
front in the past few months. A new organization has been rolled-out to better support clients, and long-term
employees have been promoted to key roles. The integration of Bematech has progressed well on the products
and distribution sides. Subscriptions have enjoyed robust momentum despite the depressed economy, and we
have seen no conclusive evidence that the group’s market position has deteriorated. We expect things will continue
to be challenging in the next three to six months. Longer term however, the new model should prove Net Present
Value5 accretive and therefore beneficial to the company.

Overall, we think Totvs remains a high-quality business, with a well-established dominant position in a
market that is both difficult to penetrate and constantly changing. Its solutions are high value-added and a must-
have for users. Looking beyond the transition, the company will again enjoy high margins, repeat business, and
positive long-term growth prospects. In the past, Totvs had consistently generated double-digit growth and margins
above 20%. Despite the sharp downturn, the business still generates returns well north of 30% and high free cash
flows. The balance sheet is net cash positive. Lastly, the CEO has an exceptional track record in the industry, and
he remains a large shareholder in the company.

FPA INTERNATIONAL VALUE FUND
LETTER TO SHAREHOLDERS

(Continued)

4 Worst performer based on the percentage of Totvs’ share price change from 9/30/16 to 12/31/16 in U.S. currency. This
share price change does not equate with the performance of the holding in the Fund’s portfolio. As of 12/31/16, Totvs
represented 2.43% of the Fund’s total assets.

5 Net present value is the difference between the present value of cash inflows and the present value of cash outflows.
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Despite all this, Totvs’ stock currently trades at less than 8x post-transition profits and a high single-digit
free cash flow yield. We think this reflects the market’s inability to take a multi-year view, thus creating an
opportunity for us to buy the stock at attractive prices. We have been careful in our approach in light of recent
results, and continued to conduct due diligence on the transition, but ultimately, we think the shares trade at very
depressed valuations. We remain shareholders of the company, and will continue to manage our position in line
with the stock’s discount to intrinsic value relative to the rest of the portfolio.

Best performer
Our best-performing holding this quarter was Signet, which was up 26.87% (in U.S. currency).6 The

company, which is domiciled in Bermuda, is the largest operator of chain jewelry stores in the U.S. with popular
banners like Kay, Jared, and Zales. The group also has operations in the UK and Canada.

The Fund first invested in Signet in the second quarter. At the time, the shares were down almost 50%
from their 4Q15 highs, and the stock was trading at just over 8x profits two years out. Market sentiment toward
Signet had deteriorated because of a more challenging retail environment, particularly in energy-driven markets;
a lack of clarity on efficiencies gained from the Zales acquisition; and a series of attacks from zealous short-
sellers. There also were chatter (often from similar sources) ranging from reasonable, with relevant if misguided
questions over Signet’s consumer lending book; to improbable, with allegations of widespread diamond swapping;
to absurd, with reports of a gender discrimination class action that wasn’t.

All this noise gave us a compelling opportunity to invest in a business we have known for a long time, and
that we think has robust fundamentals, and a management that, while somewhat colorful, has demonstrated strong
operational skills. Signet has established a dominant position in a market that remains fragmented despite
continued consolidation. As a result, the group benefits from significant scale advantages — from famous designer
partnerships and national TV advertising, to favorable purchasing and leasing terms. The business was made
even stronger with the 2014 acquisition of Zales, the group’s only competitor of importance. Zales presented
opportunities for operational improvements, and further economies of scale.

While we expect market conditions to remain challenging in the short term, longer term we believe growth
prospects are favorable for Signet. Given the environment, margins and returns are acceptable for this type of
business, although we think they still have room to improve, and that more synergies could be extracted from the
continued turnaround and integration of Zales. Free cash flow generation has been strong, and the balance sheet
is reasonably levered. Despite the rise in the share price — and a value-dilutive convertible preferred deal with
investment firm Green Equity Investors — we remain interested in being invested in the company. This is subject
to an appropriate margin of safety, and a portfolio weighting that reflects the discount to intrinsic value of the
stock relative to other portfolio holdings.

Portfolio Activity
We made five new purchases in the period, including Keywords Studios, Purplebricks, and Ryanair.
Based in Ireland, Keywords is a world-leading provider of external development services, primarily

so-called localization services, for the video game industry. Purplebricks is the leading hybrid online real estate
agent in the UK, with early-stage operations in Australia. Ryanair, which is another Irish company, is a leading
European low-cost airline.

FPA INTERNATIONAL VALUE FUND
LETTER TO SHAREHOLDERS

(Continued)

6 Best performer based on the percentage of Signet’s share price change from 9/30/16 to 12/31/16 in U.S. currency. This
share price change does not necessarily equate with the performance of the holding in the Fund’s portfolio. As of 12/31/16,
Signet represented 1.16% of the Fund’s total assets.
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We also disclosed one investment we made following the Brexit7 vote: Northgate. Based in the UK,
Northgate is the country’s largest van and commercial vehicle hire company. The group also has similar operations
in Spain.

Lastly, we completely sold our positions in two names during the quarter: Metso, and Taiwan
Semiconductor Manufacturing Company (TSMC).

Based in Finland, Metso is a world-leading manufacturer of heavy equipment, typically for the mining
industry. The group also provides related engineering and maintenance services. Based in Taiwan, TSMC is one
of the world’s largest semiconductor manufacturers. It works with leading semiconductor design houses like
Qualcomm, NVidia, and Broadcom.

While both companies remain high-quality, well-run businesses we would be happy to own at the
appropriate price, their stocks had reached our assessment of intrinsic value.

Holdings of Interest
Net of the above transactions, the portfolio remained relatively concentrated at the end of the period. We

held 33 disclosed investments whose weighted average discount to intrinsic value8 was about 30% at Dec. 31,
2016, which is down again from the end of the previous quarter. We remain generally focused on our best ideas,
with the Fund’s top 10 holdings accounting for about 31% of assets, and the top five accounting for around 17%.
These top holdings still include Fenner, KSB, and Page Group.

Based in the UK, Fenner is the world’s leading player in the concentrated market for conveyor belts. While
structurally sound, this business is exposed to mining, and has suffered from dramatic organic decline in the past
few years. In addition, Fenner is involved in a number of small businesses that together make up their AEP
segment, which now accounts for more than two-thirds of the group’s profits. Almost 25% of AEP stems from a
high-growth, high-return medical business that would command high valuations on a standalone basis. One-third
of AEP9 is exposed to Oil & Gas, and therefore some of these businesses have experienced material headwinds.
Overall, Fenner’s profits are now 65% below peak. Yet Fenner still delivers low- to mid-teen returns, along with
a cash conversion rate in excess of 100%, in large part because management has been focused on extracting
efficiencies, and the business requires little incremental capital at this stage. This also helps keep net debt to
EBITDA10 below 2x despite the sharp fall in profits and negative currency effects. Fenner’s management has a
long personal history with the group, and is deeply committed to its long-term success. However, at the end of
last year, Fenner’s stock was still down more than 50% from its five-year peak, despite being up almost 50% for
the year (in U.S. currency). It traded at below 9x 2019 profits and high single-digit free cash flow yields. It also
offered the optionality of a recovery, and some portfolio value realization opportunities.

Based in Germany, KSB is a world-leading producer of pumps and valves. The group also provides
engineering and maintenance services to its customers. While there are several good players in the industry, the
market encompasses a broad array of diverse applications. Some of the market niches in which KSB competes
offer compelling characteristics. In particular, the group has demonstrated solid expertise and established favorable

FPA INTERNATIONAL VALUE FUND
LETTER TO SHAREHOLDERS

(Continued)

7 Brexit refers to the June 23, 2016, referendum whereby British citizens voted to exit the European Union.
8 Intrinsic value refers to the value of a company, stock, currency or product determined through fundamental analysis

without reference to its market value
9 Advanced Engineered Products
10 EBITDA is Earnings before Interest Tax Depreciation and Amortization.
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positions in segments like water and energy & power, especially nuclear. The energy market has been under
pressure for a number of years, particularly in Europe, where KSB does the majority of its business. Environmental
concerns have also caused a pull-back in nuclear investments, noticeably in Germany, KSB’s home market. While
sales have been weak and profitability has come under pressure as a result, the group still delivers upper mid-
single digit underlying margins. This is enough for KSB to generate returns that are close to its normalized cost
of capital. Most importantly, the group is going through a significant restructuring. This includes moving some
production to China, where we believe there are attractive opportunities for KSB’s nuclear business. Beyond the
likely come back of nuclear, a potential recovery in European power, as well as in other end-markets such as
oil & gas and mining, KSB could capitalize on several new business opportunities in other segments such as
water and waste. Despite weak operating performance, cash generation has remained strong and the balance
sheet is net cash positive. However, at the end of last year, KSB’s stock was still down about 40% from its five-
year peak (in U.S. currency). It traded at less than 6x last year’s profits, mid-single digit free cash flow yields,
and below book value. It also offered the optionality of a recovery, and some compelling business opportunities.

Based in the UK, Page Group is a world-leading provider of recruitment services including both permanent
placement and temporary staffing. Across the industry, recruiters were severely hit by the financial crisis. At the
time, Page was focused on its domestic market. It was biased to the finance sector, and lacked exposure to the
counter-cyclical temporary staffing business in key geographies. It was severely affected by the downturn as a
result. While the group has diversified into more countries and business segments since then, it retains the image
of a UK financial stock, which makes it sensitive to events like Brexit. However, Page is a best-in-class recruiter
with a strong culture of performance, and we think the business benefits from positive long-term underlying
drivers, even though it is cyclical in the short term. While margins still offer room for improvement, the business
requires little working capital or tangible assets. Returns and cash flow generation have been strong as a result.
Management has returned excess cash to shareholders through dividends and share buybacks, while the balance
sheet has remained net cash positive. However, at the end of the year, Page’s stock was still down almost 40%
from its five-year peak (in U.S. currency). It traded at less than 7x profits two years out, and high single-digit
free cash flow yields. It also has room for further improvement, and can take advantage of compelling business
opportunities, notably in the U.S.

We chose to highlight these names not only because they were some of our top holdings at the end of the
year, but also because we believe they offer helpful incremental insight into how we think as investors.

Portfolio profile
Looking at the portfolio from a top-down perspective, things remained relatively unchanged at the end of

the period. The Fund’s median capitalization size was around $2.5 billion and its weighted average was close to
$13 billion at year end. As these statistics indicate, we continue to find more compelling opportunities among
smaller, overlooked companies. However, we remain generally indifferent to size, as we do not consider it to be
a very relevant criterion from an investment perspective. Similarly, we are indifferent to which sector a company
operates in, or where it happens to be domiciled.

With that in mind, we can report that the main geographic characteristics of the portfolio were also
generally similar to what they were at the end of the third quarter. Roughly half of the Fund’s assets remain
invested in companies domiciled in Europe. More specifically, more than half of the European exposure is now
related to the UK. We still have no exposure to Japan, and only a small portion of assets in emerging markets.

From a sector standpoint, the portfolio remained heavily geared toward Industrials, though that’s mostly a
reflection of our energy and mining holdings. We still have no investments in banks. In hindsight, when we
described banking stocks as a Pascalian wager at the end of the second quarter, it was a perfect time to buy them

FPA INTERNATIONAL VALUE FUND
LETTER TO SHAREHOLDERS

(Continued)
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given the rally that followed the U.S. presidential election. However, as we’ve highlighted in the past, these
companies seldom meet our selection criteria. They often can’t be adequately researched and appraised. They also
typically have weak fundamentals, low returns on equity, and are highly financially levered, yet cyclical. As such,
they might be successfully traded, but we find them ill-suited to our long-term fundamental investment style.

As we have consistently highlighted in past commentaries, the Fund is often geared toward businesses
that are cash generative and not very capital intensive. Those primarily include service-type businesses and
consumer goods companies, which accounted for the portfolio’s second-largest exposure at the end of the year.
We also continue to have meaningful investments in enterprise resource planning software providers, including
Oracle, Totvs, and SAP, which account for our sizeable exposure to Information Technology.

Beyond that, we would only note that our small remaining exposure to Healthcare, according to GICS,11

is Ansell. We believe this classification is questionable, because Ansell is more of an industrial and consumer
goods business. Similarly, our exposure to Energy includes our positions in Fugro and Shawcor, which are
effectively providers of industrial solutions. However, as we have pointed out before, several of our holdings
have exposure to energy and the commodities market, even though they are not classified as such under GICS.

Prospect
To conclude, we would highlight (as we did in the attached five-year commentary) that the environment

is once again becoming extremely challenging, particularly since the U.S. presidential election. At this stage, it
appears market valuations are broadly factoring in all the possible benefits of a new administration, while
overlooking all the risks. We believe valuations look all the more excessive that four (or eight) years ultimately
have little impact on the value of a perpetual stream of cash flows, which is why we prefer to focus on long term
fundamental business prospects, rather than on short term macro-political developments.

Of course, we continue to stay true to our discipline, which dictates that we sell positions as their discounts
to intrinsic value unwind, and that we invest only in companies whose stocks trade at a discount to intrinsic value
of more than 30%. The Fund’s cash level has continued to increase as a result. As we have warned before, this
could cause the Fund to underperform in the short term. Longer term, we believe the Fund is better positioned to
weather a possible sharp reversal in market trends, and to take advantage of the potentially unique bargains that
such a reversal might bring. Surprisingly, we haven’t seen a true market downturn in the five years since the
Fund’s inception. In fact, there hasn’t been one in the past eight years. Since Feb. 27, 2009, the Index is up 107%,
and has returned an annualized 10% (in U.S. currency12). We believe the unusual length of this last up-cycle only
makes it more likely that a correction will happen in the foreseeable future. The role that monetary policies have
played in this cycle also increases the chances of a broad-based correction. At this point, we would invite investors
to be mindful of the dangers of a bull market’s capitulation phase.

We thank you, as always, for your confidence, and we look forward to continuing to serve your interests
as shareholders of the FPA International Value Fund.

FPA INTERNATIONAL VALUE FUND
LETTER TO SHAREHOLDERS

(Continued)

11 Global Industry Classification Standard.
12 We note that these returns are effectively similar when expressed in Euro.
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Five-year Review Commentary
As the Fund recently reached its five-year milestone, we thought it was appropriate to look back at what

has transpired in terms of performance as well as portfolio developments since the inception of the Fund on
Dec. 1, 2011. While not a full market cycle,13 we believe five years is a reasonable length of time to provide some
relevant perspective. We should point out that some of the comments below were provided by our product specialist
team. We take advantage of this opportunity to thank them for their continued support.

To reiterate the fourth quarter update, the Fund has appreciated by an annualized rate of 6.42%, net of
fees and expenses, versus 4.50% for the MSCI All Country World Index (ex-U.S.) (Net) (the “Index”) since
inception. As of the most recent prospectus, the Fund’s expense ratio was 1.25% and has been higher at times in
the past five years. Since inception, cash exposure has averaged 32%, and has fluctuated from around 10% to
more than 40%, depending on the availability of suitable investment opportunities.

Long-term performance perspectives
To begin, we believe it is reasonable to conclude that the Fund has achieved its two objectives. The first

was to “deliver above-average capital appreciation,” with about 200bps, or more than 40% of excess performance
relative to the Index. We use the Index as an average because it is the closest proxy to our all-cap international
universe. We set out to deliver that first objective “over the long-term.” While the last five years have not been a
full market cycle, we agree that it starts to be a reasonable amount of time to judge performance. Candidly, we
are surprised that the Fund has delivered such positive alpha despite the relatively high cash holdings, and the
absence of a true market downturn,14 which we thought would have happened over five years.

The second objective was to “minimize the risk of permanent impairment of capital15.” Unfortunately,
there are no good statistics to demonstrate that. Even so, we believe investment risk was reduced by consistently
buying with a margin of safety of over 30%, and limiting ourselves to “investable” countries.16 We would also
highlight the average cash exposure of more than 30%. This means the portfolio would have in our view likely
fared well in a downturn. More importantly, it means the Fund was uniquely positioned to take full advantage of
a depressed market. Lastly, past portfolio metrics consistently highlighted our holdings had less leverage and
higher returns as compared to the Index.17 That is because we seek to only invest in high-quality, well-run,
financially robust companies.

Stock selection has been strong, despite having higher portfolio turnover than originally anticipated. While
we stressed that holding periods are dictated by the time it takes for the discount to unwind, we typically expect to
be invested for five years, which would theoretically translate into a portfolio turnover of 20%. In practice, it’s been
north of 40% on average since inception, which amplifies the risk of mistakes and increases the tax hit on returns.

FPA INTERNATIONAL VALUE FUND
FIVE-YEAR REVIEW

13 We consider that a full market cycle includes a true market downturn, which we do not think we’ve experienced in the last
five years.

14 We explain later in the commentary why we take the view that there has not been a true market downturn in the last five years.
15 Per the Fund’s policy statement. The Fund’s policy statement is available online at www.fpafunds.com.
16 Buying with a “margin of safety” is when a security is purchased at a discount to the portfolio manager’s estimate of its

intrinsic value. Buying a security with a margin of safety is designed to protect against permanent capital loss in the case
of an unexpected event or analytical mistake. A purchase made with a margin of safety does not guarantee the security
will not decline in price.

17 This applies to Return on Equity, and even more so to Return on Capital Employed given the lower leverage.
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In the past five years, we made more than 70 investments for the Fund, of which only three stand out as
disappointments.18 Taking them in order of importance, the first one was Prada, which resulted from the fact that
management in our view inexplicably refused to manage cost inflation despite weaker demand for luxury fashion
products. The second was Aggreko,19 where a new CEO broke with the company’s long-standing focus on returns
in the face of a slowdown in emerging markets. The third was Fugro. While management performed in line with
expectations, the sharp fall in oil prices severely impacted the business. Given the recent developments in
commodity markets, though, any capital destruction may ultimately prove to have been temporary in this case.
For reference, we addressed these mistakes and highlighted some of the lessons we learned in past commentaries.

The three aforementioned disappointments accounted for more than 70% of the negative contribution to
the Fund’s performance in the past five years. This calculation is adjusted for currency effects on high-performing
holdings like Adidas in Germany or Hypermarcas in Brazil; includes KSB, which has yet to play-out (although
value hasn’t been impaired); and naturally excludes recent additions to the portfolio. Excluding KSB, the
percentage would be roughly 80%. The quality of our selection process is also reflected in the annualized 12%
return from the invested portion of the portfolio since inception, more than twice that of the Index. More broadly
speaking, we think our research-driven, bottom-up approach also led us to be on the right side of some bigger
issues, including the eurozone crisis, banks (particularly in Europe), emerging markets, cyclicals, and Brexit.20

Considering our small team, the strong stock selection speaks to the strength of our institutional knowledge
of businesses and management teams around the world; the effectiveness of our research funnel that starts with
reverse roadshows overseas; and the quality of our due diligence, analytical, and valuation process.

The portfolio also delivered positive characteristics that we had not anticipated. While we often highlighted the
possibility of short-term volatility, for the past five years, the Fund has in fact been about 20% less volatile than the
Index, with a standard deviation of 11% versus more than 13%, respectively. In addition, the up-capture ratio has been
83%, compared to a down-capture ratio of about 70%. Lastly, the maximum drawdown21 in the five-year period has
effectively been in line with that of the Index. Yet this period corresponds to the time when we leaned into a downturn
in cyclicals, particularly commodity-related businesses. It also coincided with the strengthening of the U.S. dollar.

As we noted earlier the Fund has not experienced a full market cycle. While the Index came down by
about 25% from mid-2014 to early-2016, we view this drawdown as a function of 1) a commodity bust, and
2) the rise in the U.S. dollar. To the first point, we recognize that downturns can be driven by the demise of a
specific type of business, but we believe a broader-based correction (across sectors and geographies) would be a
more relevant test for the Fund. This is particularly applicable to this cycle, given that extremely low rates and
aggressive monetary policies by central banks have strongly contributed to the market rally in the past few years.
To the second point, the aforementioned drawdown was only about 9% in euros. If we shorten the period to start
on May 10, 2015, we observe a more significant correction in excess of 25%. However, we do not see this as a
true market downturn given that more than half the decline was in fact reversing a sudden 30% jump in the first
quarter of 2015. The “cone chart” (table 1) below more clearly illustrates what we mean. To assess the Fund’s
performance over a full cycle, we would prefer to have gone through a true market downturn, meaning a broad-
based correction — and without meaningful currency contribution.

FPA INTERNATIONAL VALUE FUND
FIVE-YEAR REVIEW

(Continued)

18 We included names for which either the intrinsic value or the market value of the investment declined by over 30%
(margin of safety).

19 Unlike with Prada, we do not believe Aggreko has experienced permanent capital destruction, even though we impaired
its value by more than 20%. We define permanent capital destruction as a reduction of intrinsic value in excess of the
margin of safety at purchase.

20 Brexit refers to the June 23, 2016, referendum whereby British citizens voted to exit the European Union.
21 From the “peak date” of July 4, 2014 to the “valley date” of Feb. 12, 2016 (as per Morningstar terminology).
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Sources of frustration
While positive, the Fund’s historical performance has been frustrating in two ways. First, while we started

with a foreign large-cap value portfolio given the opportunity of the eurozone crisis in early 2012, and delivered
a meaningful portion of the annualized excess performance by investing in sizeable global businesses, Morningstar
has now categorized the Fund as foreign small-cap blend. This classification may correspond to where we still
find opportunities in the current market environment, but it makes little sense given our all-cap, go-anywhere
value approach. It could also prove confusing in our view to prospective clients who might invest with us based
on the current category, only to realize after a while that the Fund migrated to another one.22

To provide some perspective, we would note that Morningstar’s foreign large-cap blend and foreign large-
cap value categories have both returned an annualized 5% in the period from Dec. 1, 2011 to Dec. 31, 2016. By
contrast, the foreign small-/mid-cap blend has returned almost 8%, and outperformed almost23 every non-U.S.
category. It means that while our approach has been absolute value (with the resulting cash component), downside-
focused, and go-anywhere, we’re being measured against a fully-invested, higher-risk, growth-oriented investment
style. We think this is not a very relevant way to analyze how we invest.

FPA INTERNATIONAL VALUE FUND
FIVE-YEAR REVIEW

(Continued)

22 We would add that it would take years to come to this realization by only looking at the Morningstar category.
23 The foreign small/ mid growth category is marginally ahead of small/ mid blend over the period.
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10

Table 1: Index 5-year performance chart (in euro):

Source: Bloomberg Data.

Second, in certain circumstances we found that some of our clients didn’t take advantage of the transparency
we provided. In addition to publishing quarterly commentaries, and letting cash fluctuate with the opportunity set,
we’ve discussed the weighted average discount of our holdings in prior commentaries. Yet we saw many clients exit
at the end of 2015 when we said the portfolio was trading at its largest estimated discount to intrinsic value, which
in our view presented an investment opportunity. On the flip side, many purchased the Fund when cash was over
40%, 50% of assets were invested in 10 names, and the discount was at a trough, a less opportune time to invest.

Presumably, one way to avoid these frustrations would be to manage for that and have a restricted portfolio
with a low tracking error. Unfortunately, that would not be consistent with our investment approach. We focus on
delivering performance, and for that we take a benchmark-agnostic approach. We invest across market caps,
sectors, and geographies — and only when presented with a significant margin of safety. Our willingness to go
where others do not is ultimately an important contributor to alpha generation, as illustrated by the Fund’s
consistently high active share, with an R-squared of 77%.24
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FPA INTERNATIONAL VALUE FUND
FIVE-YEAR REVIEW

(Continued)

24 R-squared is the statistical measure that represents the percentage of a fund or security’s movements that can be explained
by movements in a benchmark index.
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11

Anyone investing in the Fund should think of it as hiring a service, rather than buying an asset class or
some other piece of a broader allocation strategy. In fact, we’d argue that a passive or quantitative product might
be better suited for such needs. Our motto is and always has been to do what is right from an investment standpoint,
rather than abide by some arbitrary set of guidelines. That means the profile of the portfolio may change over
time, sometimes dramatically. Because of this, we do not think it is very helpful to compare the Fund to other
mutual funds, or some backward-looking, quantitatively assigned category.

Historical portfolio developments
As we look back at the past five years, we can’t help but be intrigued by what our bottom-up discipline

has meant in terms of portfolio developments. We launched the Fund in late 2011, and were almost immediately
presented with a compelling investment opportunity. Macro-political fears over the future of the eurozone meant
that most companies based anywhere in Europe were seen as toxic, including large-cap businesses that by
definition are bigger and generate a significant portion of their cash flows outside of Europe. We were able to
buy businesses that were high on the quality curve with little expectations of positive profit growth. The
opportunity was effectively multiple arbitrage and thus carried limited risk. Forecasting risks were reduced, and
the weighted average multiple of the portfolio was high due to the high quality of our holdings.25 Subsequently,
our investments returned 37% in 2012, and 31% in 2013 (both in U.S. currency).

As share prices converged towards estimated intrinsic values, we sold out of those earlier investments, causing
both cash exposure and concentration to increase. In fact, we asked shareholders to approve changing the Fund from
a diversified investment company to a non-diversified investment company in 2013, so we could concentrate further
on the few bargains we were still able to find in the market. By early 2014, we had more than 40% of our assets in
cash, and almost 50% in only 10 stocks, which is as much portfolio concentration as we were willing to tolerate.

At that time, we were presented with another set of bargains due to the slowdown in growth in China;
subsequent weakness in commodity markets (plus the other odd sectors like luxury goods); and difficult times
for related regions, like Australia, and Brazil to a much greater degree. As a result, we made several investments
in cyclicals, emerging markets, and related businesses. In this instance, the opportunity came from taking a long
term, through-cycle view, with higher forecasting risks, and a portfolio with a lower weighted average multiple,
because new holdings were generally lower on the quality curve.

In hindsight, we stepped in too early, as is common in value investing. As a function of our small size,
concentrated approach, and the shortage of opportunities (everything else continued to rally), we also re-deployed
a large portion of our assets into these deeper-value names. This had a material negative impact on the Fund’s
performance in the subsequent months (corresponding to the maximum drawdown mentioned above), but the
same names became large contributors to the Fund’s stronger returns in 2016.

Last summer, Brexit offered us a short-lived opportunity to buy a handful of UK stocks at compelling
prices, but since then we have seen continued increases in prices across the board. This has restricted our
opportunities, leaving us mainly with companies that are too small for the bigger funds now gathering the lion’s
share of asset flows. Such companies often operate businesses that have attractive business development
opportunities in the long term, well beyond the capital markets’ typical two-year view. In this latest portfolio
development, the investment opportunity comes from proprietary research and fundamental thinking, as well as
superior management execution, with once again generally higher multiples.

FPA INTERNATIONAL VALUE FUND
FIVE-YEAR REVIEW

(Continued)

25 As a reminder, we typically value businesses on a multiple of normalized profits of 8x to 15x, from “sustainable” to
“best-in-class”, depending on the underlying fundamentals of the business, the quality of management, and the strength
of the balance sheet.
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It would be hard to fit all these portfolio developments into one style box. Ultimately though, there are
key common denominators. We always sought to invest in quality businesses that we believed could deliver
through-the-cycle returns in excess of normalized cost of capital; that were well managed, both operationally and
financially; and that had conservatively managed balance sheets. And we only invested when their stocks were
trading at depressed valuations. Whether the discount came from quality (i.e. multiple) arbitrage, normalization
of earning power, or long-term business development opportunities was of little importance to us. And whether
the resulting portfolio metrics showed a lower market cap or a higher multiple of next-year’s earnings (which is
meaningless in isolation) was completely irrelevant.

This raises what we think is an important point. Growth, value, and quality styles continue to differentiate
most approaches across the industry. They typically mean riding stocks with positive earnings momentum, looking
for the lowest multiples of forward profits, and investing only in the best businesses, respectively. Yet none of
those things make sense in isolation. We’re not sure any of them require all that much insight from fund managers
either, to be frank. Instead our approach starts with a couple of simple truths: 1) capital appreciation comes from
buying assets for less than they’re worth, and 2) the value of a business is its perpetual stream of cash flows
discounted back to present time. In order to assess this value, we need to consider what the fundamentals of the
business look like over a multiyear period, and try to quantify what that means in financial terms.

To do that we must be able to research and understand the business. We need to trust management actions, and
have the support of a robust balance sheet. From there, if we find that we can buy a business at less than 70% of its
appraised value, we are interested in becoming shareholders. We think it gives us the prospect of compelling long-term
capital appreciation, while taking on limited, duly underwritten risks. Which specific part is being underappreciated by
the market is of little importance, and it’s likely to vary across individual investments over time, and as we move
through the cycle. Our discipline makes us “quality” by virtue of our focus on fundamentals, and “value” because we
invest at a discount, but whether external observers put us in one box or another at various times ultimately has no
meaning. In fact, we can see how being tied to a particular set of metrics could box a manager into making decisions
that could limit, if not hurt, capital appreciation over time, and/ or expose investors to excessive, arbitrary risks.

A note of caution to investors
We also think there might be note of caution to be drawn from the above discussion on market cycles and

the value of an unconstrained approach. While the past few years have been a prolonged upcycle across capital
markets, we were still provided with several investment opportunities. We were able to take advantage of macro-
political fears; sector and geography-specific downturns; and occasional one-offs. Now nothing seems severe
enough to rattle the market. The general mindset seems to be, “this is the time to get back into equity because it
feels safe,” although that sounds like an oxymoron. We would also point out that there’s a long list of looming
risks, including: the shift in politics across western democracies; the rise of authoritarianism; the Middle East
dislocation and the associated refugee crisis; the possibility of a European Union break-up; Brexit; heightened
currency tensions; capital control in China; escalating tensions in the South China Sea; planned interest rates
hikes; a likely acceleration in inflation, and more. By contrast, expectations of profit growth are high and appear
to factor in favorable macro developments, and low interest rates have pushed multiples to levels that may no
longer reflect business fundamentals.

There has also been material asset consolidation combined with the rise of passive and quantitative
strategies. As market corrections have faded from memory, portfolio managers and fundamental analysis have
become obsolete in favor of metrics, size, and liquidity. Several layers of compliance/ risk controls have been put
in place effectively mandating that fund managers buy into overpriced assets. These controls also appear to
prevent them from leaning into volatility and buying on the way down, while potentially forcing them to monetize

FPA INTERNATIONAL VALUE FUND
FIVE-YEAR REVIEW

(Continued)
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losses. Such “stop-loss” requirements can also act as multipliers in the event of a correction, including for large,
high quality names that may be viewed as defensive.

All this has given us even more confidence in our absolute approach. As we struggle to find opportunities
that meet all our criteria, we will monetize holdings of stocks that we believe no longer offer a high margin of
safety, and let the cash build in the absence of suitable replacements. Once again, this is only a residual output of
our process, but we would highlight a couple of benefits that come with the flexibility to hold cash. First, cash is
basically a function of the ability to sell, which means being able to monetize gains rather than being forced to
give them up in the next correction. While there is an element of short-term volatility in that risk, it can materialize
through “take-unders” by private buyers. On that note, we would point to the many new funds that have been
raised by private equity firms in the past few months, and the amount of dry powder these participants have
generally accumulated. Second, it gives us the ability to take advantage of unique buying opportunities at times
when other public equity market participants cannot. We cannot stress enough the importance of the forward
excess returns that can be generated in such market conditions.

Besides rising liquidity, we would expect further concentration on the few ideas left that we believe are
truly compelling from an absolute value perspective. In so doing, we hope to continue delivering on the mandate
we set out for the strategy of generating above-average long-term capital appreciation while attempting to
minimize the risk of permanent impairment of capital, and doing so by investing in high quality companies.

Once again, we thank you for your confidence, and we look forward to continuing to serve your interests
as shareholders of the FPA International Value Fund.

Respectfully submitted,

Pierre O. Py
Portfolio Manager
December 31, 2016

The discussions of Fund investments represent the views of the Fund’s managers at the time of this report
and are subject to change without notice. References to individual securities are for informational purposes only
and should not be construed as recommendations to purchase or sell individual securities.

FORWARD LOOKING STATEMENT DISCLOSURE
As mutual fund managers, one of our responsibilities is to communicate with shareholders in an open and

direct manner. Insofar as some of our opinions and comments in our letters to shareholders are based on our
current expectations, they are considered “forward-looking statements” which may or may not prove to be accurate
over the long term. While we believe we have a reasonable basis for our comments and we have confidence in
our opinions, actual results may differ materially from those we anticipate. You can identify forward-looking
statements by words such as “believe,” “expect,” “may,” “anticipate,” and other similar expressions when
discussing prospects for particular portfolio holdings and/or the markets, generally. We cannot, however, assure
future results and disclaim any obligation to update or alter any forward-looking statements, whether as a result
of new information, future events, or otherwise. Further, information provided in this report should not be
construed as a recommendation to purchase or sell any particular security.

FPA INTERNATIONAL VALUE FUND
FIVE-YEAR REVIEW

(Continued)
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FPA INTERNATIONAL VALUE FUND
HISTORICAL PERFORMANCE

(Unaudited)

14

Change in Value of a $10,000 Investment in FPA International Value Fund vs. MSCI ACWI ex-USA Index for the
Period December 1, 2011 to December 31, 2016

The MSCI ACWI ex-USA Index is a float-adjusted market capitalization index that is designed to measure the
combined equity market performance of developed and emerging market countries excluding the United States.
This index does not reflect any commissions or fees which would be incurred by an investor purchasing the
stocks it represents. The performance of the Fund and of the Index is computed on a total return basis which
includes reinvestment of all distributions, if any.
Past performance is no guarantee of future results and current performance may be higher or lower than
the performance shown. This data represents past performance and investors should understand that
investment returns and principal values fluctuate, so that when you redeem your investment may be worth
more or less than its original cost. Current month-end performance data can be obtained by visiting the
website at www.fpafunds.com or by calling toll-free, 1-800-982-4372. Information regarding the Fund’s
expense ratio and redemption fees can be found on pages 15 and 19. The Prospectus details the Fund’s
objective and policies, sales charges, and other matters of interest to prospective investors. Please read the
Prospectus carefully before investing. The Prospectus may be obtained by visiting the website at
www.fpafunds.com, by email at crm@fpafunds.com, toll-free by calling 1-800-982-4372 or by contacting
the Fund in writing.
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FPA INTERNATIONAL VALUE FUND
PORTFOLIO SUMMARY

December 31, 2016

Common Stocks                                                       66.4%
Professional Services                                     6.6%           
Flow Control Equipment                               5.4%           
Application Software                                     4.2%           
Other Common Stocks                                  4.1%           
Beverages                                                      3.7%           
Oil & Gas Services & Equipment                 3.4%           
Construction & Mining Machinery               3.0%           
Real Estate Services                                      2.9%           
Internet Based Services                                 2.8%           
Airlines                                                          2.8%           
Infrastructure Software                                  2.8%           
Comml & Res Bldg Equip & Sys                  2.7%           
Building Maintenance Services                     2.7%           
Apparel, Footwear & Acc Design                  2.7%           
Defense Primes                                              1.9%           
Other Wholesalers                                         1.7%           
Advertising & Marketing                              1.5%           
Specialty Apparel Stores                               1.4%           
Industrial Distribution & Rental                    1.4%           
Aircraft & Parts                                             1.4%           
Other Commercial Services                          1.2%           
Jewelry & Watch Stores                                 1.2%           
Material Handling Machinery                       1.1%           
Automotive Retailers                                     1.1%           
Home & Office Furnishings                          1.1%           
Internet Media                                               1.1%           
Rubber & Plastic                                           0.5%           
Bonds & Debentures                                                11.4%
Short-term Investments                                           19.4%
Other Assets And Liabilities, Net                              2.8%                                                                                                                                    

Net Assets                                                                100.0%                                                                                                                                    
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FPA INTERNATIONAL VALUE FUND
PORTFOLIO OF INVESTMENTS

December 31, 2016

16

PROFESSIONAL SERVICES — 6.6%
Keywords Studios plc (Ireland)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .        1,218,500      $    7,891,324
Pagegroup plc (Britain)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .        1,929,640            9,286,433
                                                                                                                                                            $  17,177,757
FLOW CONTROL EQUIPMENT — 5.4%
KSB AG (Preference Shares) (Germany)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .             27,470      $  10,265,289
Sulzer AG (Switzerland)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .             38,389            3,958,406
                                                                                                                                                            $  14,223,695
APPLICATION SOFTWARE — 4.2%
SAP SE (Germany)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .             53,434      $    4,657,841
TOTVS SA (Brazil)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           862,590            6,371,298
                                                                                                                                                            $  11,029,139
BEVERAGES — 3.7%
Britvic plc (Britain)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .        1,214,146      $    8,484,096
Diageo plc (Britain) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .             51,059            1,327,720
                                                                                                                                                            $    9,811,816
OIL & GAS SERVICES & EQUIPMENT — 3.4%
Fugro NV (CVA) (Netherlands)*  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           391,798      $    5,998,741
ShawCor, Ltd. (Canada)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           108,640            2,899,980
                                                                                                                                                            $    8,898,721
CONSTRUCTION & MINING MACHINERY — 3.0%
Fenner plc (Britain)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .        2,668,968      $    7,754,373

REAL ESTATE SERVICES — 2.9%
LSL Property Services plc (Britain)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .        2,663,254      $    7,565,456

INTERNET BASED SERVICES — 2.8%
Purplebricks Group plc (Britain)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .        4,282,719      $    7,442,011

AIRLINES — 2.8%
Ryanair Holdings plc (Ireland)*  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           484,670      $    7,400,278

INFRASTRUCTURE SOFTWARE — 2.8%
Atea ASA (Norway)*  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           149,461      $    1,375,989
Oracle Corporation  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           152,620            5,868,239
                                                                                                                                                            $    7,244,228
COMML & RES BLDG EQUIP & SYS — 2.7%
Volution Group plc (Britain)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .        3,587,051      $    7,128,348

                                                                                                                                                                       
                                                                                                                                                                    Fair
COMMON STOCKS                                                                                                   Shares                 Value         
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FPA INTERNATIONAL VALUE FUND
PORTFOLIO OF INVESTMENTS (Continued)
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BUILDING MAINTENANCE SERVICES — 2.7%
Spotless Group Holdings, Ltd. (Australia)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .        9,945,621      $    7,105,486

APPAREL, FOOTWEAR & ACC DESIGN — 2.7%
Burberry Group plc (Britain)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           168,310      $    3,105,156
Prada SpA (Italy)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .        1,175,002            3,985,112
                                                                                                                                                            $    7,090,268
DEFENSE PRIMES — 1.9%
Avon Rubber plc (Britain)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           393,338      $    5,046,244

OTHER WHOLESALERS — 1.7%
Safilo Group SpA (Italy)*  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           518,949      $    4,348,324

ADVERTISING & MARKETING — 1.5%
Publicis Groupe SA (France) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .             56,940      $    3,928,930

SPECIALTY APPAREL STORES — 1.4%
Hugo Boss AG (Germany)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .             61,770      $    3,779,741

INDUSTRIAL DISTRIBUTION & RENTAL — 1.4%
Aggreko plc (Britain)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           325,886      $    3,686,888

AIRCRAFT & PARTS — 1.4%
Meggitt plc (Britain)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           626,560      $    3,541,183

OTHER COMMERCIAL SERVICES — 1.2%
ALS, Ltd. (Australia) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           711,769      $    3,102,435

JEWELRY & WATCH STORES — 1.2%
Signet Jewelers, Ltd.  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .             32,240      $    3,038,942

MATERIAL HANDLING MACHINERY — 1.1%
Konecranes Oyj (Finland)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .             84,097      $    2,990,366

AUTOMOTIVE RETAILERS — 1.1%
Northgate plc (Britain)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           485,937      $    2,952,423

HOME & OFFICE FURNISHINGS — 1.1%
Howden Joinery Group plc (Britain)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           600,221      $    2,839,016

                                                                                                                                                                       
                                                                                                                                                                    Fair
COMMON STOCKS — Continued                                                                           Shares                 Value         
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INTERNET MEDIA — 1.1%
Baidu, Inc. (ADR) (China)*  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .             16,970      $    2,790,038

RUBBER & PLASTIC — 0.5%
Ansell, Ltd. (Australia)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .             72,246      $    1,288,289

OTHER COMMON STOCKS — 4.1%  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .      $  10,876,616

TOTAL COMMON STOCKS — 66.4% (Cost $174,439,278) . . . . . . . . . . . .      $174,081,011

BONDS & DEBENTURES
U.S. TREASURIES — 11.4%
U.S. Treasury Bills — 0.00% 3/23/2017@@@  . . . . . . . . . . . . . . . . . . . . . . . . .    $  5,000,000      $    4,994,499
U.S. Treasury Bills — 0.00% 3/30/2017@@@  . . . . . . . . . . . . . . . . . . . . . . . . .      25,000,000          24,970,438
TOTAL U.S. TREASURIES (Cost $29,963,152)                                                                             $  29,964,937

TOTAL INVESTMENT SECURITIES — 77.8% (Cost $204,402,430)  . . . .                              $204,045,948

SHORT-TERM INVESTMENTS — 19.4%
State Street Bank Repurchase Agreement — 0.03% 1/3/2017

(Dated 12/30/2016, repurchase price of $50,961,170, collateralized by 
$52,140,000 principal amount U.S. Treasury Note — 1.50% 2020,
fair value $51,984,623)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $50,961,000      $  50,961,000

TOTAL SHORT-TERM INVESTMENTS (Cost $50,961,000)  . . . . . . . . . . .     $  50,961,000

TOTAL INVESTMENTS — 97.2% (Cost $255,363,430)  . . . . . . . . . . . . . . .     $255,006,948
Other Assets and Liabilities, net — 2.8%  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                    7,266,853
NET ASSETS — 100.0%  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $262,273,801

                                                                                                                                    Shares or                    
                                                                                                                                     Principal                 Fair
COMMON STOCKS — Continued                                                                         Amount                Value         

* Non-income producing security.
@@@ Zero coupon bond. Coupon amount represents effective yield to maturity.
As permitted by U.S. Securities and Exchange Commission regulations, “Other” Common Stocks include holdings
in their first year of acquisition that have not previously been publicly disclosed.
See notes to financial statements. 
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ASSETS
Investment securities — at fair value (identified cost $204,402,430)  . . . . . . . . . . . . . . . . . . . . $204,045,948
Short-term investments — repurchase agreements  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .         50,961,000
Cash  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                     269
Receivable for:

Investment securities sold  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           2,990,443
Dividends and interest  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           1,079,464
Capital Stock sold  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .              336,425

Unrealized gain on forward foreign currency contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           3,639,811
Prepaid expenses and other assets  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                  4,568                                                                                                                                                         

Total assets  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .       263,057,928                                                                                                                                                         

LIABILITIES
Payable for:

Capital Stock repurchased  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .              296,592
Advisory fees  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .              227,018
Investment securities purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                39,314
Line of Credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                20,752
Accrued expenses and other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .              183,361

Unrealized loss on forward foreign currency contracts  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                16,141
Unrealized loss on foreign currency contracts  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                     949                                                                                                                                                         

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .              784,127                                                                                                                                                         

NET ASSETS  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $262,273,801                                                                                                                                                         

SUMMARY OF SHAREHOLDERS’ EQUITY
Capital Stock — no par value; unlimited authorized shares; 

21,476,875 outstanding shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $337,604,919
Accumulated net realized loss on investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .        (76,289,358)
Accumulated net investment loss  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .          (2,257,492)
Unrealized appreciation of investments  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           3,215,732                                                                                                                                                         

NET ASSETS  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $262,273,801                                                                                                                                                         

NET ASSET VALUE
Offering and redemption price per share  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                $12.21                                                                                                                                                                     

See notes to financial statements.
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INVESTMENT INCOME
Dividends (net of foreign taxes withheld of $584,078)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $    8,661,477                                                                                                                                                          

Total investment income  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           8,661,477                                                                                                                                                          

EXPENSES
Advisory fees  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           2,763,549
Transfer agent fees and expenses  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .              216,617
Legal fees  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .              153,190
Trustee fees and expenses  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .              124,162
Reports to shareholders  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                82,020
Audit and tax services fees  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                54,081
Custodian fees  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                43,708
Professional fees  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                12,243
Administrative services fees  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                12,055
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                72,018                                                                                                                                                          

Total expenses  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           3,533,643                                                                                                                                                          
Net expenses  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           3,533,643                                                                                                                                                          

Net investment income  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           5,127,834                                                                                                                                                          

NET REALIZED AND UNREALIZED GAIN (LOSS)
Net realized gain (loss) on:

Investments  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .        (49,944,963)
Foreign currency transactions  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           1,666,673

Net change in unrealized appreciation (depreciation) of:
Investments  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .         64,867,645
Translation of foreign currency denominated amounts  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           1,690,557                                                                                                                                                          

Net realized and unrealized gain . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .         18,279,912                                                                                                                                                          

NET INCREASE IN NET ASSETS RESULTING FROM OPERATIONS  . . . . . . . . . . . . . $ 23,407,746                                                                                                                                                          

See notes to financial statements.
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                                                                                                                     Year Ended                  Year Ended
                                                                                                              December 31, 2016    December 31, 2015                                                                                                                
INCREASE (DECREASE) IN NET ASSETS
Operations:

Net investment income  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $    5,127,834 $     2,293,248
Net realized loss  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .            (48,278,290)                  (8,568,280)
Net change in unrealized appreciation (depreciation)  . . . . . . . . . .             66,558,202                 (15,545,194)                                                                                                                             

Net increase (decrease) in net assets resulting from operations  . . .             23,407,746                 (21,820,226)                                                                                                                             

Distributions to shareholders from:
Net investment income  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .     (7,518,664)     (17,026,966)                                                                                                                             

Total distributions  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .              (7,518,664)                (17,026,966)                                                                                                                             

Capital Stock transactions:
Proceeds from Capital Stock sold  . . . . . . . . . . . . . . . . . . . . . . . . .             52,007,623                132,415,887
Proceeds from shares issued to shareholders upon 

reinvestment of dividends and distributions  . . . . . . . . . . . . . . . .               6,955,825                  14,749,558
Cost of Capital Stock repurchased  . . . . . . . . . . . . . . . . . . . . . . . .            (99,694,552)*            (289,203,240)*                                                                                                                             

Net decrease from Capital Stock transactions  . . . . . . . . . . . . . . . . .            (40,731,104)              (142,037,795)                                                                                                                             
Total change in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .            (24,842,022)              (180,884,987)

NET ASSETS
Beginning of Year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           287,115,823                468,000,810                                                                                                                             

End of Year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $262,273,801 $ 287,115,823                                                                                                                             

CHANGE IN CAPITAL STOCK OUTSTANDING
Shares of Capital Stock sold  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .               4,435,565                  10,105,639
Shares issued to shareholders upon reinvestment of 

dividends and distributions  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                  573,254                    1,193,429
Shares of Capital Stock repurchased  . . . . . . . . . . . . . . . . . . . . . . . .              (8,459,420)                (22,731,324)                                                                                                                             
Change in Capital Stock outstanding . . . . . . . . . . . . . . . . . . . . . . . .              (3,450,601)                (11,432,256)                                                                                                                             

*    Net of redemption fees of $13,931 and $25,486 for the year ended December 31, 2016 and year ended
December 31, 2015, respectively.

See notes to financial statements.
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                                                                                                           Year Ended December 31,
                                                                                2016              2015              2014              2013              2012                                                                                                                       
Per share operating performance:
Net asset value at beginning of year  . . . . . .         $11.52           $12.87           $14.45           $12.54           $10.11                                                                                                                       

Income from investment operations:
Net investment income*  . . . . . . . . . . . . . .         $  0.22           $  0.07           $  0.14           $  0.10           $  0.01
Net realized and unrealized gain (loss) 

on investment securities  . . . . . . . . . . . . .             0.82             (0.86)            (1.45)              2.13               2.41                                                                                                                       

Total from investment operations . . . . . . . . .         $  1.04           $ (0.79)         $ (1.31)         $  2.23           $  2.42                                                                                                                       

Less distributions:
Dividends from net investment income  . . . .         $ (0.35)         $ (0.56)         $ (0.16)         $ (0.09)                —
Distributions from net realized 

capital gains . . . . . . . . . . . . . . . . . . . . . . .                —                  —              (0.11)            (0.23)                —                                                                                                                       

Total distributions  . . . . . . . . . . . . . . . . . . . .         $ (0.35)         $ (0.56)         $ (0.27)         $ (0.32)                —                                                                                                                       

Redemption fees  . . . . . . . . . . . . . . . . . . . . .                —**              —**              —**              —**       $  0.01                                                                                                                       

Net asset value at end of year  . . . . . . . . . . .         $12.21           $11.52           $12.87           $14.45           $12.54                                                                                                                       

Total investment return***  . . . . . . . . . . . . .         9.05%         (6.34)%         (9.19)%         18.00%         24.04%

Ratios/supplemental data:
Net assets, end of year (in $000’s) . . . . . . . . . .     $262,274        $287,116        $468,001        $288,193          $41,407
Ratio of expenses of average net assets:

Before reimbursement from Adviser  . . . . .         1.28%           1.25%            1.22%           1.26%           4.14%
After reimbursement from Adviser  . . . . . .         1.28%           1.25%            1.22%           1.26%           1.35%

Ratio of net investment income (loss) to 
average net assets:
Before reimbursement from Adviser  . . . . .         1.86%           0.50%            1.28%           0.76%         (2.34)%
After reimbursement from Adviser  . . . . . .         1.86%           0.50%            1.28%           0.76%           0.45%

Portfolio turnover rate  . . . . . . . . . . . . . . . . .            93%              39%               84%              44%              49%

* Per share amount is based on average shares outstanding.
** Rounds to less than $0.01 per share.
*** Return is based on net asset value per share, adjusted for reinvestment of distributions, and does not reflect

deduction of the sales charge.

See notes to financial statements.
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NOTE 1 — Significant Accounting Policies
FPA International Value Fund (the “Fund”), a series of the FPA Funds Trust, is registered under the Investment

Company Act of 1940, as a non-diversified, open-end management investment company. The Fund’s primary
investment objective is to seek above average capital appreciation over the long term while attempting to minimize
the risk of capital loss. The Fund qualifies as an investment company pursuant to Financial Accounting Standard
Board (FASB) Accounting Standards Codification (ASC) No. 946, Financial Services — Investment Companies.
The following is a summary of significant accounting policies consistently followed by the Fund in the preparation
of its financial statements.
A. Security Valuation

The Fund’s investments are reported at fair value as defined by accounting principles generally accepted
in the United States of America, (“U.S. GAAP”). The Fund generally determines its net asset value as of
approximately 4:00 p.m. New York time each day the New York Stock Exchange is open. Further discussion
of valuation methods, inputs and classifications can be found under Disclosure of Fair Value Measurements.

B. Securities Transactions and Related Investment Income
Securities transactions are accounted for on the date the securities are purchased or sold. Dividend

income and distributions to shareholders are recorded on the ex-dividend date. Interest income and expenses
are recorded on an accrual basis. The books and records of the Fund are maintained in U.S. dollars as follows:
(1) the foreign currency market value of investment securities, and other assets and liabilities stated in foreign
currencies, are translated using the daily spot rate; and (2) purchases, sales, income and expenses are translated
at the rate of exchange prevailing on the respective dates of such transactions. The resultant exchange gains
and losses are included in net realized or net unrealized gain (loss) in the statement of operations. A detailed
listing of outstanding currency transactions is included in the Portfolio of Investments, in Investment Securities
in the Statement of Assets and Liabilities and in Disclosure of Fair Value Measurements.

C. Use of Estimates
The preparation of the financial statements in accordance with U.S. GAAP requires management to

make estimates and assumptions that affect the amounts reported. Actual results could differ from those
estimates.

D. Recent Accounting Pronouncement
In December 2016, the FASB released an accounting standard update (“ASU”) 2016-19 that makes

technical changes to various section of the ASC, including Topic 820, Fair Value Measurement. The changes
to Topic 820 are intended to clarify the difference between a valuation approach and a valuation technique.
The changes to ASC 820-10-50-2 require a reporting entity to disclose, for Level 2 and Level 3 fair value
measurements, a change in either or both a valuation approach and a valuation technique and the reason(s) for
the changes. The changes to Topic 820 are effective for fiscal years, and interim periods within those fiscal
years, beginning after December 15, 2016. At this time, management is evaluating the implications of the
ASU and has not yet determined its impact on the financial statements and disclosures.

E. New and Amended Financial Reporting Rules and Forms
On October 13, 2016, the U.S. Securities Exchange Commission (“SEC”) adopted new rules and forms,

and amended existing rules and forms. The new and amended rules and forms are intended to modernize the
reporting of information provided by funds and to improve the quality and type of information that funds
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provide to the SEC and investors. The new and amended rules and forms will be effective for the Fund for
reporting periods beginning on and after June 1, 2018. Management is evaluating the new and amended
rules and forms to determine the impact to the Fund.

NOTE 2 — Risk Considerations
Investing in the Fund may involve certain risks including, but not limited to, those described below.
Market Risk: Because the values of the Fund’s investments will fluctuate with market conditions, so will the

value of your investment in the Fund. You could lose money on your investment in the Fund or the Fund could
underperform other investments.

Common Stocks and Other Securities: The prices of common stocks and other securities held by the Fund
may decline in response to certain events taking place around the world, including; those directly involving
companies whose securities are owned by the Fund; conditions affecting the general economy; overall market
changes; local, regional or global political, social or economic instability; and currency, interest rate and
commodity price fluctuations. Since the Fund invests in foreign securities, it will be subject to risks not typically
associated with domestic securities. Foreign investments, especially those of companies in emerging markets,
can be riskier less liquid, harder to value, and more volatile than investments in the United States. Adverse
political and economic developments or changes in the value of foreign currency can make it more difficult for
the Fund to value the securities. Differences in tax and accounting standards, difficulties in obtaining information
about foreign companies, restrictions on receiving investment proceeds from a foreign country, confiscatory
foreign tax laws, and potential difficulties in enforcing contractual obligations, can all add to the risk and volatility
of foreign investments. The financial problems in global economies over the past several years, including the
European sovereign debt crisis, may continue to cause high volatility in global financial markets.

Risks Associated with Non-Diversification: The Fund is non-diversified, which generally means that it may
invest a greater percentage of its total assets in the securities of fewer issuers than a “diversified” fund. This
increases the risk that a change in the value of any one investment held by the Fund could affect the overall value
of the Fund more than it would affect that of a diversified fund holding a greater number of investments.
Accordingly, the Fund’s value will likely be more volatile than the value of a more diversified fund.

Repurchase Agreements: Repurchase agreements permit the Fund to maintain liquidity and earn income
over periods of time as short as overnight. Repurchase agreements held by the Fund are fully collateralized by
U.S. Government securities, or securities issued by U.S. Government agencies, or securities that are within the
three highest credit categories assigned by established rating agencies (Aaa, Aa, or A by Moody’s or AAA, AA
or A by Standard & Poor’s) or, if not rated by Moody’s or Standard & Poor’s, are of equivalent investment quality
as determined by the Adviser. Such collateral is in the possession of the Fund’s custodian. The collateral is
evaluated daily to ensure its market value equals or exceeds the current market value of the repurchase agreements
including accrued interest. In the event of default on the obligation to repurchase, the Fund has the right to
liquidate the collateral and apply the proceeds in satisfaction of the obligation.

The Fund may enter into repurchase agreements, under the terms of a Master Repurchase Agreement
(“MRA”). The MRA permits the Fund, under certain circumstances including an event of default (such as
bankruptcy or insolvency), to offset payables and/or receivables under the MRA with collateral held and/or posted
to the counterparty and create one single net payment due to or from the Fund. However, bankruptcy or insolvency
laws of a particular jurisdiction may impose restrictions on or prohibitions against such a right of offset in the
event of a MRA counterparty’s bankruptcy or insolvency. Pursuant to the terms of the MRA, the Fund receives
securities as collateral with a market value in excess of the repurchase price to be received by the Fund upon the
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maturity of the repurchase transaction. Upon a bankruptcy or insolvency of the MRA counterparty, the Fund
recognizes a liability with respect to such excess collateral to reflect the Fund’s obligation under bankruptcy law
to return the excess to the counterparty. Repurchase agreements outstanding at the end of the period are listed in
the Fund’s Portfolio of Investments.
NOTE 3 — Purchases and Sales of Investment Securities

Cost of purchases of investment securities (excluding short-term investments) aggregated $195,315,488 for
the year ended December 31, 2016. The proceeds and cost of securities sold resulting in net realized losses of
$49,944,963 aggregated $268,146,140 and $318,091,103, respectively, for the year ended December 31, 2016.
Realized gains or losses are based on the specific identification method.
NOTE 4 — Federal Income Tax

No provision for federal income tax is required because the Fund has elected to be taxed as a “regulated
investment company” under the Internal Revenue Code (the “Code”) and intends to maintain this qualification
and to distribute each year to its shareholders, in accordance with the minimum distribution requirements of the
Code, its taxable net investment income and taxable net realized gains on investments.

Distributions paid to shareholders are based on net investment income and net realized gains determined on
a tax reporting basis, which may differ from financial reporting. For federal income tax purposes, the Fund had
the following components of distributable earnings at December 31, 2016:

Undistributed Ordinary Income                       $   1,366,178
Capital Loss Carryforward                                 (67,546,954)
Unrealized Depreciation                                      (9,150,343)

The tax status of distributions paid during the fiscal years ended December 31, 2016 and 2015 were as
follows:

                                                                                      2016                  2015                                                                                       
Dividends from ordinary income                             $7,518,664      $17,026,966

The cost of investment securities held at December 31, 2016, was $213,144,835 for federal income tax
purposes. Gross unrealized appreciation and depreciation for all investments (excluding short-term investments)
at December 31, 2016, for federal income tax purposes was $12,615,754 and $21,714,641, respectively resulting
in net unrealized depreciation of $9,098,887. As of and during the year ended December 31, 2016, the Fund did
not have any liability for unrecognized tax benefits. The Fund recognizes interest and penalties, if any, related to
unrecognized tax benefits as income tax expense in the Statement of Operations. During the year, the Fund did
not incur any interest or penalties.

As of December 31, 2016, the Fund has $2,306,605 of short-term capital loss carryforwards and $65,240,349
of long-term capital loss carryforwards which can be carried forward indefinitely.

During the year ended December 31, 2016, the Fund reclassified $1,666,673 from Accumulated Net Realized
Gain to Accumulated Net Investment Income to align financial reporting with tax reporting. These permanent
differences are primarily due to differing book and tax treatment of foreign currency gains and losses and non-
taxable dividend adjustments.
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NOTE 5 — Advisory Fees and Other Affiliated Transactions
Pursuant to an Investment Advisory Agreement (the “Agreement”), advisory fees were paid by the Fund to

First Pacific Advisors, LLC (the “Adviser”). Under the terms of this Agreement, the Fund pays the Adviser a
monthly fee calculated at the annual rate of 1.00% of the Fund’s average daily net assets. The Adviser has
contractually agreed to reimburse expenses in excess of 1.29% of the average net assets of the Fund (excluding
brokerage fees and commissions, interest, taxes, shareholder service fees, fees and expenses of other funds in
which the Fund invests, and extraordinary expenses) through April 30, 2017.

For the year ended December 31, 2016, the Fund paid aggregate fees and expenses of $124,162 to all Trustees
who are not affiliated persons of the Adviser. Certain officers of the Fund are also officers of the Adviser.
NOTE 6 — Redemption Fees

A redemption fee of 2% applies to redemptions within 90 days of purchase. For the year ended December 31,
2016, the Fund collected $13,931 in redemption fees. The impact of these fees is less than $0.01 per share.
NOTE 7 — Disclosure of Fair Value Measurements

The Fund uses the following methods and inputs to establish the fair value of its assets and liabilities. Use of
particular methods and inputs may vary over time based on availability and relevance as market and economic
conditions evolve.

Equity securities are generally valued each day at the official closing price of, or the last reported sale price
on, the exchange or market on which such securities principally are traded, as of the close of business on that day.
If there have been no sales that day, equity securities are generally valued at the last available bid price. Securities
that are unlisted and fixed-income and convertible securities listed on a national securities exchange for which
the over-the-counter (“OTC”) market more accurately reflects the securities’ value in the judgment of the Fund’s
officers, are valued at the most recent bid price. Events occurring after the close of trading on non-U.S. exchanges
may result in adjustments to the valuation of foreign securities to reflect their fair value as of the close of regular
trading on the NYSE. The Fund may utilize an independent fair valuation service in adjusting the valuations of
foreign securities. Currency forwards are valued at the closing currency exchange rate which is not materially
different from the forward rate. Short-term corporate notes with maturities of 60 days or less at the time of
purchase are valued at amortized cost.

Securities for which representative market quotations are not readily available or are considered unreliable
by the Adviser are valued as determined in good faith under procedures adopted by the authority of the Fund’s
Board of Trustees. Various inputs may be reviewed in order to make a good faith determination of a security’s
value. These inputs include, but are not limited to, the type and cost of the security; contractual or legal restrictions
on resale of the security; relevant financial or business developments of the issuer; actively traded similar or
related securities; conversion or exchange rights on the security; related corporate actions; significant events
occurring after the close of trading in the security; and changes in overall market conditions. Fair valuations and
valuations of investments that are not actively trading involve judgment and may differ materially from valuations
of investments that would have been used had greater market activity occurred.

The Fund classifies its assets based on three valuation methodologies. Level 1 values are based on quoted
market prices in active markets for identical assets. Level 2 values are based on significant observable market
inputs, such as quoted prices for similar assets and quoted prices in inactive markets or other market observable
inputs as noted above including spreads, cash flows, financial performance, prepayments, defaults, collateral,
credit enhancements, and interest rate volatility. Level 3 values are based on significant unobservable inputs that
reflect the Fund’s determination of assumptions that market participants might reasonably use in valuing the
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assets. The valuation levels are not necessarily an indication of the risk associated with investing in those securities.
The following table presents the valuation levels of the Fund’s investments as of December 31, 2016:

Investments                                                         Level 1                   Level 2              Level 3                 Total                                                                                                   
Common Stocks

Professional Services $  17,177,757                   —              — $  17,177,757
Flow Control Equipment                               14,223,695                          —              —                  14,223,695
Application Software                                     11,029,139                          —              —                  11,029,139
Beverages                                                         9,811,816                          —              —                    9,811,816
Oil & Gas Services & Equipment                   8,898,721                          —              —                    8,898,721
Construction & Mining Machinery                 7,754,373                          —              —                    7,754,373
Real Estate Services                                        7,565,456                          —              —                    7,565,456
Internet Based Services                                   7,442,011                          —              —                    7,442,011
Airlines                                                            7,400,278                          —              —                    7,400,278
Infrastructure Software                                    7,244,228                          —              —                    7,244,228
Comml & Res Bldg Equip & Sys                    7,128,348                          —              —                    7,128,348
Building Maintenance Services                       7,105,486                          —              —                    7,105,486
Apparel, Footwear & Acc Design                    7,090,268                          —              —                    7,090,268
Defense Primes                                                5,046,244                          —              —                    5,046,244
Other Wholesalers                                           4,348,324                          —              —                    4,348,324
Advertising & Marketing                                3,928,930                          —              —                    3,928,930
Specialty Apparel Stores                                  3,779,741                          —              —                    3,779,741
Industrial Distribution & Rental                      3,686,888                          —              —                    3,686,888
Aircraft & Parts                                               3,541,183                          —              —                    3,541,183
Other Commercial Services                             3,102,435                          —              —                    3,102,435
Jewelry & Watch Stores                                   3,038,942                          —              —                    3,038,942
Material Handling Machinery                         2,990,366                          —              —                    2,990,366
Automotive Retailers                                       2,952,423                          —              —                    2,952,423
Home & Office Furnishings                            2,839,016                          —              —                    2,839,016
Internet Media                                                 2,790,038                          —              —                    2,790,038
Rubber & Plastic                                              1,288,289                          —              —                    1,288,289
Other Common Stocks                                  10,876,616                          —              —                  10,876,616

U.S. Treasuries                   — $29,964,937              —     29,964,937
Short-Term Investment                   —   50,961,000              —     50,961,000                                                                                                          

$174,081,011 $80,925,937              — $255,006,948
                                                                                                          
Forward Foreign Currency Contracts 

(currency risk)
Payable                   — $      (16,141)             — $        (16,141)
Receivable                   —     3,639,811              —       3,639,811                                                                                                          

                  — $  3,623,670              — $    3,623,670
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Transfers of investments between different levels of the fair value hierarchy are recorded at market value as
of the end of the reporting period. There were transfers of $63,384,013 from Level 2 to Level 1 during the year
ended December 31, 2016. The transfers between Level 2 and Level 1 of the fair value hierarchy during the year
ended December 31, 2016, were due to changes in valuation of international equity securities from the fair value
price to the exchange closing price.

Forward foreign currency contracts: Forward foreign currency contracts are agreements to exchange one
currency for another at a future date and at a specified price. The Fund’s transactions in forward foreign currency
contracts are limited to transaction and portfolio hedging. The contractual amounts of forward foreign currency
contracts do not necessarily represent the amounts potentially subject to risk. The measurement of the risks
associated with these instruments is meaningful only when all related and offsetting transactions are considered
and could exceed the net unrealized value shown in the tables below. Risks arise from the possible inability of
counterparties to meet the terms of their contracts and from movements in currency values. Forward foreign
currency contracts are valued daily at the foreign exchange rates as of the close of the New York Stock Exchange.
Unrealized gain or loss on the contracts as measured by the difference between the forward foreign exchange
rates at the dates of entry into the contracts and the foreign exchange rates at the end of the period is included in
the Statement of Assets and Liabilities under the caption “Forward Foreign Currency Contracts.” Realized gains
and losses and the net change in unrealized appreciation (depreciation) on forward foreign currency contracts for
the year are included in the Statement of Operations under the caption “Forward Foreign Currency Contracts.”
For the year ended December 31, 2016, the fund had average volume of forward foreign currency contracts (based
on the open positions at each month-end) for purchases and sales of $3,558,067 and $56,762,940, respectively.

At December 31, 2016 the Fund, held forward foreign currency contracts, which are considered derivative
instruments, each of whose counterparty is Barclays Capital, as follows:

                                                                 Local                                      Valuation at            Unrealized 
                                                              Contract          Settlement        December 31,        Appreciation/
Foreign Currency Sold                           Amount               Date                    2016               (Depreciation)                                                  
EUR                                                          2,036,000           9/20/17             $  2,156,389            $    (16,141)
GBP                                                           2,665,000           6/21/17                 3,499,438                 201,241
EUR                                                          4,380,000           6/21/17                 4,998,544                 348,071
GBP                                                           5,226,000           6/21/17                 6,996,255                 528,571
GBP                                                           9,261,000           6/21/17              12,168,398                 707,008
EUR                                                        23,867,000           3/15/17              27,066,037              1,854,920                                                                                                                                   

                                                                                                                  $56,885,061            $3,623,670                                                                                                                                   
NOTE 8 — Line of Credit

The Fund, along with FPA Paramount Fund, Inc. (another mutual fund managed by the Adviser) beginning
February 26, 2016, has collectively entered into an agreement that enables them to participate in a $50 million
unsecured line of credit with State Street Bank and Trust. Borrowings will be made solely to temporarily finance
the repurchase of Capital Stock. Interest is charged to each Fund based on its borrowings at a rate per annum
equal to the Overnight LIBOR Rate plus 1.25%. In addition, the Fund and FPA Paramount Fund, Inc. pay a
combined commitment fee of 0.25% per annum on any unused portion of the line of credit.

For the year ended December 31, 2016, the Fund had no borrowings under the agreement.
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NOTE 9 — Collateral Requirements
For derivatives traded under an ISDA Master Agreement, the collateral requirements are typically calculated

by netting the mark to market amount for each transaction under such agreement and comparing that amount to
the value of any collateral currently pledged by a Fund and the counterparty. Cash collateral that has been pledged
to cover obligations of a Fund and cash collateral received from the counterparty, if any, is reported separately on
the Statement of Assets and Liabilities as cash pledged as collateral and cash received as collateral, respectively.
Non-cash collateral pledged by a Fund, if any, is noted in the Portfolio of Investments. Generally, the amount of
collateral due from or to a party is delivered to/pledged by the Fund on the next business day. Typically, the Fund
and counterparties are not permitted to sell, repledge or use the collateral they receive. To the extent amounts due
to the Fund from its counterparties are not fully collateralized, contractually or otherwise, the Fund bears the risk
of loss from counterparty non-performance. The Fund attempts to mitigate counterparty risk by entering into
agreements only with counterparties that it believes have the financial resources to honor their obligations and
by monitoring the financial stability of those counterparties.

For financial reporting purposes, the Fund does not offset derivative assets and derivative liabilities that are
subject to netting arrangements in the Statement of Assets and Liabilities.

FASB Accounting Standards Update No. 2011-11, Disclosures about Offsetting Assets and Liabilities requires
disclosures to make financial statements that are prepared under U.S. GAAP more comparable to those prepared
under International Financial Reporting Standards. Under this guidance the Fund discloses both gross and net
information about instruments and transactions eligible for offset such as instruments and transactions subject to
an agreement similar to a master netting arrangement. In addition, the Fund discloses collateral received and
posted in connection with master netting agreements or similar arrangements. The following table presents the
Fund’s OTC derivative assets and master repurchase agreements by counterparty net of amounts available for
offset under an ISDA Master agreement or similar agreements and net of the related collateral received or pledged
by the Fund as of December 31, 2016:

                                                         Gross Assets
                                                          (Liabilities)                Collateral                                               Net Amount
                                                    in the Statement of           Received          Assets (Liabilities)           of Assets
Counterparty                             Assets and Liabilities        (Pledged)         Available for Offset       (Liabilities)*                             
State Street Bank 

and Trust Company: 
Repurchase Agreement $50,961,000 $50,961,000**                       —               —                                                                                                         

Barclays Capital:
Forward foreign 
currency contracts 
Receivable $  3,639,811                 —                $(16,141) $3,623,670                                                                                                         
Forward foreign 
currency contracts
payable $      (16,141)                 —                $ 16,141               —                                                                                                         

* Represents the net amount receivable (payable) from the counterparty in the event of default.

** Collateral with a value of $51,984,623 has been received in connection with a master repurchase agreement. Excess of collateral received from
the individual master repurchase agreement is not shown for financial reporting purposes.
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30

FPA INTERNATIONAL VALUE FUND
REPORT OF INDEPENDENT REGISTERED

PUBLIC ACCOUNTING FIRM 

TO THE SHAREHOLDERS OF FPA INTERNATIONAL VALUE FUND AND
BOARD OF TRUSTEES OF FPA FUNDS TRUST

We have audited the accompanying statement of assets and liabilities of FPA International Value Fund, a
series of FPA Funds Trust, (the “Fund”), including the portfolio of investments, as of December 31, 2016, and
the related statement of operations for the year then ended, the statements of changes in net assets for each of the
two years in the period then ended, and the financial highlights for each of the five years in the period then
ended. These financial statements and financial highlights are the responsibility of the Fund’s management. Our
responsibility is to express an opinion on these financial statements and financial highlights based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements and financial highlights are free of material misstatement. The Fund is
not required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.
Our audits included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control over financial reporting. Accordingly, we express no such opinion.
An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. Our procedures included confirmation of securities owned
as of December 31, 2016, by correspondence with the custodian and brokers; when replies were not received
from brokers, we performed other auditing procedures. We believe that our audits provide a reasonable basis for
our opinion.

In our opinion, such financial statements and financial highlights referred to above present fairly, in all
material respects, the financial position of FPA International Value Fund as of December 31, 2016, the results of
its operations for the year then ended, the changes in its net assets for each of the two years in the period then
ended, and the financial highlights for each of the five years in the period then ended, in conformity with
accounting principles generally accepted in the United States of America.

Los Angeles, California
February 21, 2017
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Approval of the Advisory Agreement. At a meeting of the Board of Trustees held on August 8, 2016, the
Trustees approved the continuation of the advisory agreement between the Fund and the Adviser for an additional
one-year period through September 30, 2017, on the recommendation of the Independent Directors, who met in
executive session on August 8, 2016 prior to the Board meeting to review and discuss the proposed continuation
of the advisory agreement. The following paragraphs summarize the material information and factors considered
by the Board and the Independent Trustees, as well as the Trustees’ conclusions relative to such factors.

Nature, Extent and Quality of Services. The Board and the Independent Trustees considered information
provided by the Adviser in response to their requests, as well as information provided throughout the year
regarding the Adviser and its staffing in connection with the Fund, including the Fund’s portfolio manager, the
number and quality of analysts the Adviser has hired who are under the direct supervision of the Fund’s portfolio
manager, the scope of services supervised and provided by the Adviser, and the absence of any significant service
problems reported to the Board. The Board and the Independent Trustees noted the experience, length of service
and the outstanding reputation of the Fund’s portfolio manager, Pierre O. Py, who has managed the Fund since
its inception in 2011. The Board and the Independent Trustees concluded that the nature, extent and quality of
services provided by the Adviser have benefitted and should continue to benefit the Fund and its shareholders.

Investment Performance. The Board and the Independent Trustees reviewed the overall investment
performance of the Fund. They also received information from an independent consultant, Morningstar, regarding
the Fund’s performance relative to a peer group of international multi-cap core funds selected by Morningstar
(the “Peer Group”). The Board and the Independent Trustees noted the Fund outperformed its Peer Group for the
one-year period, and underperformed for the three-year period ending March 31, 2016. The Board also noted
that the Fund outperformed the Fund’s benchmark, MSCI All Country World Ex US, for both the one-year and
three-year periods ending March 31, 2016. The Board and the Independent Trustees concluded that the Adviser’s
continued management of the Fund’s investments should benefit the Fund and its shareholders.

Advisory Fees and Fund Expenses; Comparison with Peer Group and Institutional Fees. The Board
and the Independent Trustees considered information provided by the Adviser regarding the Fund’s advisory fees
and total expense levels, noting that the Adviser had extended its waiver of a portion of the Fund’s advisory fee
in order to maintain a maximum limit of the Fund’s expense ratio, although the Fund’s current expense ratio is
below that limit. The Board and the Independent Trustees reviewed comparative information regarding fees and
expenses for the mutual fund industry generally and for the Peer Group. The Board and the Independent Trustees
noted that the Fund’s current management fee rate and total expense ratio each ranked above the average of those
of the Peer Group. The Board and the Independent Trustees considered the fees charged by the Adviser for
advising institutional accounts and the Adviser’s discussion of the differences between the services provided by
the Adviser to the Fund and those provided by the Adviser to the institutional accounts. The Board and the
Independent Trustees concluded that the continued payment of advisory fees and expenses by the Fund to the
Adviser was fair and reasonable and should continue to benefit the Fund and its shareholders.

Adviser Profitability and Costs. The Board and the Independent Trustees considered information provided
by the Adviser regarding the Adviser’s costs in providing services to the Fund, the profitability of the Adviser
and the benefits to the Adviser from its relationship to the Fund. They reviewed and considered the Adviser’s
representations regarding its assumptions and methods of allocating certain costs, such as personnel costs, which
constitute the Adviser’s largest operating cost, over-head and trading costs with respect to the provision of
investment advisory services. The Independent Trustees discussed with the Adviser the general process through

FPA INTERNATIONAL VALUE FUND
APPROVAL OF INVESTMENT ADVISORY AGREEMENT

(Unaudited) 
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which individuals’ compensation is determined and then reviewed by the management committee of the Adviser,
as well as the Adviser’s methods for determining that the compensation levels are at appropriate levels to attract
and retain the personnel necessary to provide high quality professional investment advice. In evaluating the
Adviser’s profitability, they excluded certain distribution and marketing-related expenses. The Board and the
Independent Trustees recognized that the Adviser is entitled under the law to earn a reasonable level of profits
for the services that it provides to the Fund. They noted that the Adviser did not start to earn a profit with respect
to the Fund until 2013. The Board and the Independent Trustees concluded that the Adviser’s level of profitability
from its relationship with the Fund did not indicate that the Adviser’s compensation was unreasonable or excessive.

Economies of Scale and Sharing of Economies of Scale. The Board and the Independent Trustees
considered, and discussed at length with the Adviser, whether there have been economies of scale with respect to
the management of the Fund, whether the Fund has appropriately benefited from any economies of scale, and
whether the fee rate is reasonable in relation to the Fund’s asset levels and any economies of scale that may exist.
While the Trustees noted that the Fund has experienced increases in its net assets since inception, they also
considered the Adviser’s representation that its internal costs of providing investment management services to
the Fund have also significantly increased in recent years as a result of a number of factors, including the Adviser’s
substantial investment in additional professional resources and staffing. The Board and the Independent Trustees
considered quantitative and qualitative information regarding the Adviser’s representation that it has also made
significant investments in: (1) one analyst, traders and other investment personnel who assist with the management
of the Fund; (2) new compliance, operations, and administrative personnel; (3) information technology, portfolio
accounting and trading systems; and (4) office space, each of which enhances the quality of services provided to
the Fund. The Board and the Independent Trustees also considered that the Adviser had foregone the
reimbursement for providing certain financial services that it had previously received from the Fund. The Board
and the Independent Trustees also considered the Adviser’s willingness to close funds to new investors when it
believed that a fund may have limited capacity to grow or that it otherwise would benefit fund shareholders.

The Board and the Independent Trustees recognized that the advisory fee schedule for the Fund does not
have breakpoints. They considered that many mutual funds have breakpoints in the advisory fee structure as a
means by which to share in the benefits of potential economies of scale as a fund’s assets grow. They also
considered that not all funds have breakpoints in their fee structures and that breakpoints are not the exclusive
means of sharing potential economies of scale. The Board and the Independent Trustees considered the Adviser’s
statement that it believes that breakpoints currently remain inappropriate for the Fund given the ongoing additional
investments the Adviser is making in its business for the benefit of the Fund, uncertainties regarding the direction
of the economy, and uncertainties regarding future growth or contraction in the Fund’s assets, all of which could
negatively impact the profitability of the Adviser. The Board and the Independent Trustees concluded that the
Fund is benefitting from the ongoing investments made by the Adviser in its team of personnel serving the Fund
and in the Adviser’s service infrastructure, and that in light of these investments, the addition of breakpoints to
the Fund’s advisory fee structure was not warranted at current asset levels.

Ancillary Benefits. The Board and the Independent Trustees considered other actual and potential benefits
to the Adviser from managing the Fund, including the acquisition and use of research services with commissions
generated by the Fund, in concluding that the contractual advisory and other fees are fair and reasonable for the
Funds. They noted that the Adviser does not have any affiliates that benefit from the Adviser’s relationship to the
Fund.

FPA INTERNATIONAL VALUE FUND
APPROVAL OF INVESTMENT ADVISORY AGREEMENT

(Unaudited) Continued
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Conclusions. The Board and the Independent Trustees determined that the Fund continues to benefit from
the services of the Adviser’s highly experienced portfolio manager and portfolio management team, which has
produced outstanding returns since inception with low relative volatility. In addition, the Board and the
Independent Trustees agreed that the Fund continues to receive high quality services from the Adviser. The Board
and the Independent Trustees concluded that the current advisory fee rate is reasonable and fair to the Fund and
its shareholders in light of the nature and quality of the services provided by the Adviser and the Adviser’s
profitability and costs. In reaching their conclusions, the Independent Trustees also noted their intention to
continue monitoring the factors relevant to the Adviser’s compensation, such as changes in the Fund’s asset levels,
changes in portfolio management personnel and the cost and quality of the services provided by the Adviser to
the Fund. On the basis of the foregoing, and without assigning particular weight to any single factor, none of
which was dispositive, the Board and the Independent Trustees concluded that it would be in the best interests of
the Fund to continue to be advised and managed by the Adviser and determined to approve the continuation of
the current Advisory Agreement for a one-year period through September 30, 2017.

FPA INTERNATIONAL VALUE FUND
APPROVAL OF INVESTMENT ADVISORY AGREEMENT

(Unaudited) Continued

SHAREHOLDER EXPENSE EXAMPLE
December 31, 2016 (Unaudited)

Fund Expenses
Mutual fund shareholders generally incur two

types of costs: (1) transaction costs, and (2) ongoing
costs, including advisory and administrative fees;
shareholder service fees; and other Fund expenses. The
Example is intended to help you understand your
ongoing costs (in dollars) of investing in the Fund and
to compare these costs with the ongoing costs of
investing in other mutual funds. The Example is based
on an investment of $1,000 invested at the beginning
of the year and held for the entire year.
Actual Expenses

The information in the table under the heading
“Actual Performance” provides information about
actual account values and actual expenses. You may
use the information in this column, together with the
amount you invested, to estimate the expenses that you
paid over the period. Simply divide your account value
by $1,000 (for example, an $8,600 account value
divided by $1,000= 8.6), then multiply the result by
the number in the first column in the row entitled
“Expenses Paid During Period” to estimate the
expenses you paid on your account during this period.
Hypothetical Example for Comparison Purposes

The information in the table under the heading
“Hypothetical Performance (5% return before
expenses)” provides information about hypothetical
account values and hypothetical expenses based on the
Fund’s actual expense ratio and an assumed rate of
return of 5% per year before expenses, which is not the
Fund’s actual return. The hypothetical account values
and expenses may not be used to estimate the actual
ending account balance or expenses you paid for the

period. You may use this information to compare the
ongoing costs of investing in the Fund and other funds.
To do so, compare this 5% hypothetical example with
the 5% hypothetical examples that appear in the
shareholder reports of other funds.

Please note that the expenses shown in the table are
meant to highlight your ongoing costs only and do not
reflect any transactional costs. Therefore, the
information under the heading “Hypothetical
Performance (5% return before expenses)” is useful in
comparing ongoing costs only, and will not help you
determine the relative total costs of owning different
funds. In addition, if these transactional costs were
included, your costs would have been higher. Even
though the Fund does not charge transaction fees, if you
purchase shares through a broker, the broker may charge
you a fee. You should evaluate other mutual funds’
transaction fees and any applicable broker fees to assess
the total cost of ownership for comparison purposes.

                                                                Hypothetical
                                                                Performance
                                                                  (5% return
                                               Actual            before
                                          Performance    expenses)                                            
Beginning Account Value                   

June 30, 2016                  $1,000.00      $1,000.00
Ending Account Value                        

December 31, 2016         $1,083.00      $1,018.60
Expenses Paid During                         

Period*                            $       6.81      $       6.60
*  Expenses are equal to the Fund’s annualized expense ratio of 1.30%,
multiplied by the average account value over the period and prorated
for the six-months ended December 31, 2016 (184/366 days).
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                                                              Position(s)                                                                                   Portfolios in                            
                                                              With Fund                       Principal Occupation(s)                 Fund Complex                     Other
    Name and Year of Birth                Years Served                     During the Past 5 Years                      Overseen                   Directorships                                                                                

            

            

            

            

            

            

            

            

            

Allan M. Rudnick – 1940† Trustee and
Chairman*
Years Served: 5

Private Investor. Formerly Co-Founder,
Chief Executive Officer, Chairman and
Chief Investment Officer of Kayne
Anderson Rudnick Investment
Management from 1989 to 2007.

7

Sandra Brown – 1955† Director*
Years Served: <1

Consultant. Formerly, CEO and President
of Transamerica Financial Advisers, Inc.,
1999 to 2009; President, Transamerica
Securities Sales Corp. 1998 to 2009;
VP, Bank of America Mutual Fund
Administration 1990 to 1998.

7

Mark L. Lipson – 1949† Trustee*
Years Served: 1

Consultant. ML2Advisors, LLC. Former
member of the Management Committee
and Western Region Head at Bessemer
Trust Company from 2007 to 2014.

7

Alfred E. Osborne, Jr. – 1944† Trustee*
Years Served: 5

Senior Associate Dean of the John E.
Anderson School of Management at
UCLA.

7 Wedbush, Inc., Nuverra
Environmental Solutions,
Inc., and Kaiser Aluminun,
Inc.

A. Robert Pisano – 1943† Trustee*
Years Served:  3

Consultant. Formerly President and
Chief Operating Officer of the Motion
Picture Association of America, Inc.
from 2005 to 2011.

7 Entertainment Partners,
and Resources Global
Professionals 

Patrick B. Purcell – 1943† Trustee*
Years Served: 5

Retired. Formerly Executive Vice
President, Chief Financial and
Administrative Officer of Paramount
Pictures from 1983 to 1998.

7

J. Richard Atwood – 1960 Trustee* and
President
Years Served: 5

Managing Partner of the Adviser. 7

2Managing Partner of the Adviser.Trustee*
Years Served: 5

Steven Romick – 1963

Managing Director of the Adviser since
2013. Formerly Vice President of the
Adviser since 2011. Formerly an
international research analyst at Harris
Associates LP from 2005 to 2010.

Vice President &
Portfolio Manager
Years Served: 5

Pierre O. Py – 1976

FPA INTERNATIONAL VALUE FUND
TRUSTEE AND OFFICER INFORMATION

(Unaudited)
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                                                              With Fund                       Principal Occupation(s)                 Fund Complex                     Other
    Name and Year of Birth                Years Served                     During the Past 5 Years                      Overseen                   Directorships                                                                                

            

            

            
*  Trustees serve until their resignation, removal or retirement.
†  Audit Committee member
The Statement of Additional Information includes additional information about the Directors and is available, without charge, upon request by
calling (800) 982-4372.

Leora R. Weiner - 1970 Chief Compliance
Officer
Years Served:  2

Managing Director and General Counsel
of the Adviser since 2014. Formerly
Managing Director, General Counsel and
Chief Compliance Officer of Tradewinds
Global Investors, LLC from 2008 to 2014.

Francine S. Hayes - 1967 Secretary
Years Served:  1

Vice President and Senior Counsel of
State Street Bank and Trust Company

E. Lake Setzler - 1967 Treasurer
Years Served: 5

Senior Vice President and Controller of
the Adviser.

FPA INTERNATIONAL VALUE FUND
TRUSTEE AND OFFICER INFORMATION

(Unaudited) Continued
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FPA INTERNATIONAL VALUE FUND

INVESTMENT ADVISER

First Pacific Advisors, LLC
11601 Wilshire Boulevard, Suite 1200
Los Angeles, CA 90025

TRANSFER & SHAREHOLDER 
SERVICE AGENT

UMB Fund Services, Inc.
P.O. Box 2175
Milwaukee, WI 53201-2175
or
235 West Galena Street
Milwaukee, WI 53212-3948

(800) 638-3060

CUSTODIAN AND ADMINISTRATOR

State Street Bank and Trust Company
Boston, Massachusetts

TICKER SYMBOL: FPIVX
CUSIP: 30254T726

This report has been prepared for the information of shareholders of FPA INTERNATIONAL VALUE FUND,
and is not authorized for distribution to prospective investors unless preceded or accompanied by an effective
prospectus.

The Fund’s complete proxy voting record for the 12 months ended June 30, 2016 is available without charge,
upon request by calling (800) 982-4372 and on the SEC’s website at www.sec.gov.

The Fund’s schedule of portfolio holdings, filed the first and third quarter of the Fund’s fiscal year on Form N-Q
with the SEC, is available on the SEC’s website at www.sec.gov. Form N-Q is available at the SEC’s Public
Reference Room in Washington, D.C., and information on the operations of the Public Reference Room may be
obtained by calling (202) 551-8090. To obtain Form N-Q from the Fund, shareholders can call (800) 982-4372.

Additional information about the Fund is available online at www.fpafunds.com. This information includes,
among other things, holdings, top sectors, and performance, and is updated on or about the 15th business day
after the end of each quarter.

DISTRIBUTOR

UMB Distribution Services, LLC
235 West Galena Street
Milwaukee, Wisconsin 53212-3948

LEGAL COUNSEL

Dechert LLP
San Francisco, California

INDEPENDENT REGISTERED PUBLIC 
ACCOUNTING FIRM

Deloitte & Touche LLP
Los Angeles, California
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