The FPA Small/Mid-Cap Absolute Value Policy Statement
(including the FPA Capital Fund, Inc.)
We recognize our fallibility. We can make (and have made) bad decisions and we expect that there
will be future discrete disappointment. However, we expect that the portfolio should withstand such
challenges over time, not upsetting long-term investment returns.
We would like to extend our sincere appreciation to all of our clients who have been with us over
these many years, and we look forward to earning the trust of other investors in the future, as we
continue to execute per this policy statement, as we have in the past.
The SMAV Team
_____________________________________________________________________________
The Russell 2000 Index consists of the 2,000 smallest companies in the Russell 3000 total capitalization universe.
This index is considered a measure of small capitalization stock performance. The Standard & Poor's 500 Stock Index
(S&P 500) is a capitalization-weighted index which covers industrial, utility, transportation and financial service
companies, and represents approximately 75% of the New York Stock Exchange (NYSE) capitalization and 30% of
NYSE issues. This index is considered a measure of large capitalization stock performance. These indices do not
reflect any commissions or fees which would be incurred by an investor purchasing the stocks they represent. The
performance of the Fund and of the Averages is computed on a total return basis which includes reinvestment of all
distributions.

You should consider the Fund’s investment objectives, risks, and charges and expenses
carefully before you invest. The Prospectus details the Fund's objective and policies, sales
charges, and other matters of interest to the prospective investor. Please read this
Prospectus carefully before investing. The Prospectus may be obtained by visiting the
website at www.fpafunds.com, by email at crm@fpafunds.com, toll-free by calling 1-800982-4372 or by contacting the Fund in writing.
Fund Risks
Investments in mutual funds carry risks and investors may lose principal value. Stock markets are volatile and
can decline significantly in response to adverse issuer, political, regulatory, market, or economic developments.
Certain funds may purchase foreign securities, including American Depository Receipts (ADRs) and other
depository receipts, which are subject to interest rate, currency exchange rate, economic and political risks;
this may be enhanced when investing in emerging markets. Small and mid-cap stocks involve greater risks and
they can fluctuate in price more than larger company stocks. Groups of stocks, such as value and growth, go in
and out of favor which may cause certain funds to underperform other equity funds.
The return of principal in a bond fund is not guaranteed. Bond funds have the same issuer, interest rate,
inflation and credit risks that are associated with underlying bonds owned by the fund. Lower rated bonds,
convertible securities and other types of debt obligations involve greater risks than higher rated bonds.
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